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L E G A L  F O U N D A T I O N

Governing Legal Framework
Authority and guidance governing Alabama school board investments

Alabama Code §16-13-2

Grants authority to invest endowment funds and funds held for 

investment

Subject to same restrictions as Alabama domestic life insurance 

companies

Full power to hold, purchase, sell, assign, transfer, and dispose of 

securities

Originally enacted Acts 1959, No. 499

Additional Guidance

Attorney General opinions on permissible investments

Alabama Department of Education financial guidelines

Local board investment policies must align with state law

Fiduciary duty of care and prudent investor standard applies

All investments must comply with Alabama state law and applicable fiduciary standards



P E R M I T T E D  I N V E S T M E N T S

What Alabama School Boards Can Invest In

U.S. Treasury Securities

Notes, Bills, Bonds, and STRIPS — backed by the full faith 

and credit of the U.S. Government.

Federal Agency Obligations

FNMA, FHLB, FHLMC, and GNMA obligations with slightly 

higher yields than Treasuries.

Certificates of Deposit

FDIC-insured and collateralized CDs — negotiate rates 

competitively across institutions.

Repurchase Agreements

Collateralized repos with approved dealers — secured by 

U.S. Government securities at ≥102%.

State Investment Pool (LGIP)

Alabama LGIP managed by the State Treasurer — daily 

liquidity, stable NAV, rated AAAm.

Money Market Funds

Government-only money market funds rated AAAm — high 

liquidity with competitive short-term yields.

Per Alabama Code §16-13-2 — subject to restrictions applicable to Alabama domestic life insurance companies



U.S. Treasury Securities at a Glance
The gold standard of safety and liquidity for Alabama school board portfolios

Full Faith & Credit

Backed by the U.S. Government — the highest credit quality available. Zero default 

risk makes Treasuries the benchmark for safety.

4 Weeks to 30 Years

T-Bills ≤ 1 year · Notes 2–10 years · Bonds 20–30 years. Match any cash-flow 

horizon with precision.

Level 1 Fair Value

Quoted prices in active markets per GASB 72 — the easiest and most transparent 

valuation level. Simplifies year-end reporting.

State & Local Tax Exempt

Interest income is exempt from Alabama state income tax, enhancing the effective 

after-tax return for school board portfolios.



Treasury Notes — The Workhorse Investment

Maturity Range

2, 3, 5, 7, and 10-year maturities available — offering flexible options to match any investment horizon or liability schedule.

Coupon Payments

Fixed semi-annual interest payments provide predictable, recurring cash flow — ideal for budgeting and operating fund needs.

Pricing

Quoted as a percentage of par — e.g., a quote of 99.50 means a cost of $995 per $1,000 face value. Prices above 100 indicate a premium.

Yield

2-Yr: 3.78% 5-Yr: 3.92% 7-Yr: 4.10% 10-Yr: 4.31%

Liquidity

Highly liquid — the Treasury market is the deepest and most active in the world, with tight bid-ask spreads enabling easy entry and exit.

Ideal For

Matching known future expenditures — debt service payments, capital projects, or budget cycles — with predictable income and high credit quality.

Alabama School Board Investment Guide Yield data: U.S. Treasury, April 24 2026



How a Treasury Note Purchase Works
A $1,000,000 face value, 5-Year Treasury Note at 98.50 — from purchase to redemption

1

Purchase

School board buys $1,000,000

face value 5-Year Treasury Note at 

a price of 98.50.

985,000

Cost basis

2

Semi-Annual Coupons

Receive 4.0% coupon payments —

$20,000 every 6 months for 

predictable cash flow.

40,000

$20,000 × 2 payments

3

Hold to Maturity

Collect 10 coupon payments over 

the full 5-year term, totaling 

coupon income of:

200,000

Total coupon income

4

Redemption

Receive $1,000,000 par value at 

maturity plus $15,000 discount 

gain (par − cost).

1,000,000

Par value returned

TOTAL RETURN $215,000
ON INVESTMENT OF

$985,000
BREAKDOWN

$200K coupons + $15K discount gain



STRIPS — Separate Trading of Registered
Interest and Principal
Treasury Zero-Coupon Securities Deep Dive

What They Are

Created when a Treasury note or bond is "stripped" into separate interest 

and principal components — each becomes its own zero-coupon security.

How They Work

Purchased at a deep discount to face value, pay no periodic interest, and 

mature at full par value — the return is the difference.

Types

C-STRIPS — coupon strips from interest payments.

P-STRIPS — principal strips from the bond's face value.

Minimum Purchase

$100 face value minimum, must be purchased in multiples of $100. Accessible 

for portfolios of any size.

Tax Treatment

Annual OID (Original Issue Discount) accrual is taxable federally even though 

no cash is received — but exempt from Alabama state tax.

Best For

Funding a known future obligation on an exact date — e.g., a bond maturity, 

debt service payment, or construction milestone.



STRIPS in Action — A Practical Example

The Purchase

FUTURE OBLIGATION

School board needs $2,000,000 in exactly 7 years for a new school 

construction milestone.

TODAY'S STRIPS PRICE

7-year STRIPS priced at approximately $76.50 per $100 face value.

PURCHASE COST

$2,000,000 × 0.765 = $1,530,000

3.90%
LOCKED-IN YIELD TO MATURITY

The Outcome

No coupon payments received during 7 years

Annual OID accrual recognized for accounting: ~$67,143/year

At maturity: receive exactly $2,000,000 cash

Total earnings: $470,000 discount accretion

Zero Reinvestment Risk

Perfect maturity match eliminates reinvestment risk

$1,530,000

TODAY — PURCHASE

7 Years — No Coupon Payments
$2,000,000

MATURITY — RECEIVE PAR

+$470,000 Total Earnings



D E E P  D I V E

Zero-Coupon Treasuries — Key Characteristics
Understanding the mechanics, risks, and strategic applications of zero-coupon Treasury securities.

Definition

Treasury securities that pay no periodic interest — the investor earns 

return solely through price appreciation from a discount to full par value at 

maturity.

Relationship to STRIPS

All STRIPS are zero-coupon securities; standalone zero-coupon Treasuries 

are less common but function identically. They share the same pricing 

mechanics and tax treatment.

Price Sensitivity

Longer maturities carry significantly higher duration and greater price 

volatility in response to interest rate changes — a critical risk factor for 

school boards.

Accounting Treatment

Discount must be accreted upward each period using the effective interest 

method under GASB standards — carrying value increases to par over the 

security's life.

Duration Risk

A 20-year zero-coupon bond has a duration of ~20 years vs ~14 years for a 

coupon-bearing bond of the same maturity — roughly 43% more price 

sensitivity to rate changes.

Recommended Strategy

Use shorter-maturity zeros (2–5 years) to limit interest rate risk while still 

achieving precise cash flow matching for known future obligations.

Key Takeaway: Zero-coupon Treasuries eliminate reinvestment risk entirely — you know today exactly what you'll receive at maturity. But their higher duration demands careful maturity selection.



Head-to-Head: Notes vs. STRIPS vs. Zero-Coupon

A side-by-side comparison of key investment characteristics for Alabama school board portfolios

FEATURE Treasury Notes STRIPS Zero-Coupon Bonds

Coupon Payments Semi-annual None None

Purchase Price Near par
(premium or discount)

Deep discount Deep discount

Cash Flow Pattern Regular income stream Single payment at maturity Single payment at maturity

Reinvestment Risk Yes — must reinvest coupons None
— no interim cash flows

None
— no interim cash flows

Interest Rate Sensitivity Moderate
(duration < maturity)

High (duration = maturity) High (duration = maturity)

Best Use Case Operating fund income needs Exact-date liability matching Exact-date liability matching

Year-End Accounting Amortize premium/discount + mark to fair value Accrete discount + mark to fair value Accrete discount + mark to fair value

GASB Fair Value Level

Green = relative advantage  |  Orange = relative risk consideration Alabama School Board Investment Guide



P E R M I T T E D  I N V E S T M E N T S

Beyond Treasuries — Other Legal Options
Additional investment vehicles authorized under Alabama Code §16-13-2

Federal Agency Securities

Obligations of FNMA, FHLB, FHLMC, and GNMA

Not full faith & credit backed (except GNMA)

Slightly higher yields than comparable Treasuries

Callable features add pricing & reinvestment complexity

Certificates of Deposit

Bank CDs up to FDIC insurance limit of $250,000

Larger CDs require pledged collateral from the bank

Negotiate rates competitively across institutions

Classified as GASB Level 2 fair value measurement

Alabama LGIP

State-managed Local Government Investment Pool

Daily liquidity with stable net asset value (NAV)

Rated AAAm — highest money market fund rating

Measured at amortized cost per GASB standards

Repurchase Agreements

Short-term collateralized lending arrangements

Must be backed by U.S. Gov't securities at ≥102%

Counterparty risk requires careful evaluation

Written master repo agreement required by policy



Risk vs. Return — Where Each Investment Fits
Approximate yield ranges based on current market conditions (April 2026). Risk increases left to right.
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1 Near-Zero Rates

Mar 2020 – Feb 2022

Fed Funds: 0.00% – 0.25%

Fed slashed rates to combat COVID-19. The 2-Year 

fell below 0.15% and the 10-Year dropped to 

~0.50%. Cash and money markets yielded virtually 

nothing.

School boards pushed further out the curve for yield 

— increasing duration risk.

2 Rapid Tightening & Inversion

Mar 2022 – Aug 2024

Fed Funds: 5.25% – 5.50%

+525 bps in 16 months — fastest cycle in 40 years. 

2s/10s spread hit –108 bps at its deepest. The 

inversion lasted a record 25 months.

School boards holding longer-term securities saw 

significant unrealized losses.

3 Normalization

Sep 2024 – Present

Fed Funds: 3.50% – 3.75%

The Fed began cutting in Sep 2024. The curve un-

inverted and returned to a normal upward slope. 

Current 2s/10s spread: +0.54%.

School boards face a traditional curve — longer 

maturities offer higher yields again.

The Yield Curve Journey — From Zero to Inversion to Normal



What the Yield Curve Inversion Meant for School Boards
The same strategy produces very different outcomes depending on the rate environment

Normal Yield Curve
TODAY — APRIL 2026

3-Month 3.70%

2-Year 3.83%

5-Year 3.96%

7-Year 4.13%

10-Year 4.34%

30-Year 4.92%

2s/10s: +0.54% Upward sloping

STRATEGY

Extending maturity adds yield — traditional laddering strategy works well.

Inverted Yield Curve
2022–2024 PERIOD

3-Month ~5.30%

2-Year ~5.00%

5-Year ~4.30%

7-Year ~4.10%

10-Year ~3.90%

30-Year ~4.00%

2s/10s: −1.08% Deeply inverted

STRATEGY

Extending maturity reduced yield while adding price risk. T-Bills & short CDs 

outperformed.

Key takeaway: Understanding the curve shape is critical — the same investment strategy can produce very different outcomes depending on which regime you are in.

VS



Lessons Learned & Current Strategy Implications
Key takeaways from recent rate cycles for Alabama school board investment portfolios

Rate Moves Drive Price Swings

When the Fed raised rates 525 bps, a 5-Year Treasury lost ~10–12% of market value. Hold-to-

maturity boards were unaffected at par, but GASB 72 fair-value adjustments showed 

significant unrealized losses on financial statements.

The Curve Shape Dictates Strategy

During inversion, short-term instruments (T-Bills, money markets) yielded 5%+ while 10-Year 

Notes yielded under 4%. Staying short was both safer and higher-yielding. Today's normal 

curve rewards extending duration again.

Laddering Smooths the Ride

Staggering maturities across 1–5 years captures rising rates as short positions mature and 

reinvest higher, while longer positions hold steady. This remains best practice in any rate 

environment.

STRIPS Shine for Known Obligations

STRIPS eliminate reinvestment risk entirely. A board that purchased STRIPS matched to a 

2027 bond maturity in 2022 locked in its return regardless of subsequent rate movements —

ideal for known future cash needs.

Today's Opportunity

With fed funds at 3.50–3.75%, the 5-Year at ~3.96% and 10-Year at ~4.34% offer attractive 

returns vs. the near-zero era. Consider extending duration selectively while rates remain 

elevated across the curve.

Watch the Fed

Next FOMC: April 28–29, 2026. Markets price 81.9% probability of rates steady, 12.7% hike, 

5.4% cut. Monitor fed funds futures and FOMC dot plots to anticipate curve shifts and 

position accordingly.

Sources: FRED, Atlanta Fed GDPNow, PrimeRates, SOFR Rate — as of April 2026 Yield Curve Lessons for Alabama School Boards



The 5-Year Quarterly Ladder — 20 Rungs, 20 Maturities
A quarterly ladder divides the portfolio into 20 equal rungs, each maturing 3 months apart across a 5-year horizon. Every quarter, one rung matures and is reinvested at the 5-year point —

providing regular liquidity and automatic rate capture without ever exceeding the board's 5-year maximum maturity policy.

YEAR 1 · RUNGS 1–4

R1 · Q3 '26 3.70%

R2 · Q4 '26 3.70%

R3 · Q1 '27 3.72%

R4 · Q2 '27 3.74%

YEAR 2 · RUNGS 5–8

R5 · Q3 '27 3.78%

R6 · Q4 '27 3.80%

R7 · Q1 '28 3.82%

R8 · Q2 '28 3.84%

YEAR 3 · RUNGS 9–12

R9 · Q3 '28 3.85%

R10 · Q4 '28 3.86%

R11 · Q1 '29 3.87%

R12 · Q2 '29 3.88%

YEAR 4 · RUNGS 13–16

R13 · Q3 '29 3.89%

R14 · Q4 '29 3.90%

R15 · Q1 '30 3.92%

R16 · Q2 '30 3.93%

YEAR 5 · RUNGS 17–20

R17 · Q3 '30 3.94%

R18 · Q4 '30 3.95%

R19 · Q1 '31 3.95%

R20 · Q2 '31 3.96%

$5.0M
Total Portfolio

20 × $250K
Equal Rungs

~3.83%
Wtd. Avg. Yield

2.6 Yrs
Wtd. Avg. Maturity

$250K / Qtr
Quarterly Cash Flow

Perpetual Renewal: Every quarter, the shortest rung matures and $250,000 is reinvested into a new 5-year note at the long end — the ladder perpetually renews while providing quarterly liquidity and never 

exceeding the 5-year policy limit.



5-Year Quarterly Ladder — The Rollover Cycle
$5,000,000 portfolio · 20 rungs × $250,000 · Self-renewing quarterly maturities

KEY INSIGHT

Quarterly granularity delivers 4 liquidity events per year instead of 1. Only 5% of the portfolio reprices each quarter, providing exceptional stability. The board always has a maturity within 90 days for 

any unexpected cash need — eliminating the risk of forced sales at unfavorable prices.

Q3 FY2026

Jul – Sep · Rung 1 Matures
Receive $250K + $2,313 interest.
Reinvest at new 5-yr rate (~3.96%).
19 rungs shift forward; portfolio spans Q4 

'26 – Q3 '31.

Q4 FY2026

Oct – Dec · Rung 2 Matures
Reinvest $250K at prevailing 5-yr rate.
If rates rose → capture higher yield.
If rates fell → only 5% reprices; 95% 

unaffected.

Q1 FY2027

Jan – Mar · Rung 3 Matures
Same reinvestment process repeats.
$750K (15%) now repriced at current 

rates.
Portfolio gradually adjusting to rate 

environment.

Q2 FY2027

Apr – Jun · Cycle Complete
Rung 4 matures — first full year done.
4 maturities · $1M liquidity across the 

year.
Only 20% repriced — spread over 4 

events, not 1.



Quarterly Ladder Benefits vs. Alternatives
Why Quarterly Laddering Works for School Boards

Quarterly Ladder RECOMMENDED

Quarterly liquidity events

$250K matures every 90 days, aligning with budget cycles & payroll

Minimal repricing exposure

Only 5% of portfolio exposed per quarter vs. 20% with annual rungs

Superior rate averaging

4 reinvestment points/year captures rate movements more smoothly

Always within 90 days of cash

Virtually eliminates need to sell securities before maturity at a loss

Budget precision

Income in predictable quarterly increments; easier revenue forecasting

Flexible scaling

$10M portfolio → $500K rungs with the same quarterly structure

Matches school calendar

Aug staffing · Jan semester · Apr testing · Jul maintenance

Compliant by design

Max maturity ≤5 yr; WAM of 2.6 yr within typical 3-yr policy limits

Alternatives LESS OPTIMAL

Annual Ladder (5 rungs)

One liquidity event/year — 20% reprices at once; lumpier income & higher single-event reinvestment 

risk

Bullet Strategy (single maturity)

$5M reinvestment cliff — catastrophic if rates drop 200+ bps at maturity

Barbell (short + long)

Cash flow gaps between ends; long end may push against 5-yr policy ceiling

All-Short (T-Bills / Money Market)

Max liquidity but sacrifices 26+ bps of yield — $65K+ foregone income over 5 years on $5M

All-Long (everything at 5 years)

Maximizes yield but a 100 bps rise causes ~4.5% price decline across all holdings; no quarterly cash 

flow
Monthly Ladder (60 rungs)

Theoretically optimal but operationally burdensome — 60 positions to track, trade & report; 

transaction costs erode benefit

GFOA Best Practice: Laddering is recommended as the default strategy for public fund portfolios. The quarterly structure balances granularity with operational simplicity — enough liquidity events to manage cash flow, few enough positions (20) to track efficiently.



Sample Investment Policy — 10 Essential Sections

GFOA recommends every governing board formally adopt a written investment policy, reviewed and updated at least annually. The following template is tailored to Alabama K-12 school 

systems under Code §16-13-2.

1 Purpose & Governing Authority

Legal basis and policy intent

2 Scope of Funds Covered

Which funds are subject to this policy

3 Investment Objectives

Safety, Liquidity, Yield — in that order

4 Standards of Care

Prudent investor rule, ethics, delegation

5 Authorized Investments

Permitted security types per Alabama law

6 Maturity & Duration Limits

Maximum maturity, weighted average maturity

7 Diversification Requirements

Concentration limits by type and issuer

8 Risk Management

Interest rate, credit, liquidity, custodial risk

9 Safekeeping & Custody

Third-party custodian, delivery-vs-payment

10 Reporting & Performance

Quarterly reports, benchmarks, compliance

Source: GFOA Best Practice — Investment Policy (2023 reaffirmed) · APT US&C Investment Policy Template (2020) INVESTMENT POLICY FRAMEWORK



Sample Policy Language — Sections I through V
Foundation sections for a school board investment policy — adapt bracketed items to your district

Section I — Purpose & Governing Authority

This policy governs the investment of all funds of the [School Board Name] Board of Education. The Board's 

investment authority is established under Alabama Code §16-13-2, which grants local boards of education full 

power to invest endowment and other funds subject to the same restrictions applicable to Alabama domestic life 

insurance companies. All investments shall comply with applicable state law, Attorney General opinions, and 

Alabama Department of Education guidelines.

Section II — Scope

This policy applies to all funds under the control of the Board of Education, including but not limited to: General 

Fund, Special Revenue Funds, Capital Projects Funds, Debt Service Funds, and any endowment or trust funds. 

Funds held by a paying agent or trustee under bond indenture are governed by the applicable trust agreement 

and are excluded from this policy.

Section III — Investment Objectives (Priority Order)

1. SAFETY — Preservation of capital is the foremost objective. Investments shall be undertaken to ensure that 

the principal value of the portfolio is not placed at undue risk.

2. LIQUIDITY — The portfolio shall be structured to ensure sufficient liquidity to meet all reasonably anticipated 

operating expenditures.

3. YIELD — The portfolio shall be designed to attain a market rate of return, consistent with the constraints 

imposed by safety and liquidity objectives.

Section IV — Standards of Care

The standard of care shall be the Prudent Investor Rule: investments shall be made with the judgment and care 

that persons of prudence, discretion, and intelligence exercise in the management of their own affairs. The Chief 

School Financial Officer (CSFO) is designated as the investment officer. No person involved in the investment 

process shall have a personal business relationship or direct financial interest in any institution or firm with which 

the Board invests. All potential conflicts of interest shall be disclosed in writing to the Superintendent.

Section V — Authorized Investments

The following investments are authorized under this policy, consistent with Alabama Code §16-13-2:

(a) U.S. Treasury Securities — bills, notes, bonds, and 

STRIPS

(b) Federal Agency Obligations — FNMA, FHLB, FHLMC, 

GNMA

(c) Certificates of Deposit — FDIC-insured up to 

$250,000 or fully collateralized

(d) Repurchase Agreements — backed by U.S. Gov't 

securities at ≥102% market value

(e)
Alabama LGIP — Local Government Investment Pool

(f) Gov't Money Market Funds — rated AAAm by a 

nationally recognized agency

All other investment types are expressly prohibited unless specifically authorized by amendment to this policy and consistent with state law.

Bracketed items [ ] should be customized to reflect your district's specific information



Sample Policy Language — Sections VI through X
Risk Management, Controls & Oversight Provisions

Section VI — Maturity & Duration Limits

No individual security shall have a stated maturity exceeding five (5) years from the date of purchase, unless specifically 

approved by the Board for a match to a known future obligation. The weighted average maturity of the total portfolio shall 

not exceed three (3) years. Investments in the Alabama LGIP and money market funds are considered to have a maturity of 

one (1) day for purposes of this calculation.

Section VII — Diversification

The portfolio shall be diversified to reduce the risk of loss from over-concentration in a single issuer, security type, or 

maturity. Maximum allocations: U.S. Treasuries — 100%; Federal Agencies — 50% per agency, 75% total; CDs — 25%, max 

$250,000 per institution unless fully collateralized; Repurchase Agreements — 25%; LGIP — 50%; Money Market Funds —

25% per fund.

Section VIII — Risk Management

Interest Rate Risk: Managed through laddering maturities and limiting maximum and weighted average maturity. Credit 

Risk: Mitigated by restricting investments to U.S. Government obligations, agencies, and fully insured or collateralized 

deposits. Liquidity Risk: Minimum of 20% of the portfolio in securities maturing within 90 days or in daily-liquid instruments. 

Custodial Credit Risk: Managed through third-party safekeeping (see Section IX).

Section IX — Safekeeping & Custody

All securities shall be held by an independent third-party custodian, evidenced by safekeeping receipts in the name of the 

Board of Education. Securities shall be purchased on a delivery-versus-payment (DVP) basis. The custodian shall provide 

monthly statements listing all holdings at par value, cost basis, and current market value. The Board shall execute a written

custodial agreement with the safekeeping institution.

Section X — Reporting & Performance

The CSFO shall prepare a quarterly investment report for presentation to the Board of Education. The report shall include:

(a) A listing of all securities held with par value, cost, and market value;

(b) Maturity distribution of the portfolio;

(c) Year-to-date investment income earned;

(d)
Weighted average yield compared to an appropriate benchmark (e.g., U.S. Treasury yield of comparable maturity);

(e) Confirmation of compliance with this policy.

An annual review of this policy shall be conducted, and the Board shall formally re-adopt the policy each fiscal year.

S A M P L E  B O A R D  I N V E S T M E N T  P O L I C Y  — R I S K  &  C O N T R O L  P R O V I S I O N S



U N D E R S T A N D I N G  B R O K E R A G E  &  A D V I S O R Y  F E E S

What Should You Pay? — Two Fee Models Explained

MOD EL  1

Transaction Markup (Charged at Purchase)

The broker-dealer buys the security at market price and sells it to you at a slightly higher price. The 

markup is embedded in the purchase price — not itemized on an invoice. It reduces your effective 

yield.

Reasonable Ranges for Gov't Securities

On-the-Run Treasuries: 3–12.5 bps (1/32–4/32)

$1M purchase @ 6.25 bps = $625 cost

STRIPS / Zero-Coupon: 10–25 bps (less frequent trading)

$1M face @ 15 bps = $1,500

Federal Agency Securities: 10–25 bps (lower liquidity)

Odd Lots (<$1M): 50–100% higher — consolidate when possible

RED FLAG

Any markup >50 bps on a Treasury or agency should be questioned. GFOA recommends competitive 

bids from ≥3 dealers on every trade.

MOD EL  2

AUM Advisory Fee (Charged on Total Balance)

A registered investment advisor (RIA) charges a recurring fee based on % of assets under 

management. Billed monthly or quarterly. Covers strategy, execution, compliance monitoring, and 

reporting.

Annual Fee Ranges by Portfolio Size

Under $5M: 20–30 bps/yr (~1.7–2.5 bps/mo)

$5M–$25M: 12–20 bps/yr (~1.0–1.7 bps/mo)

$25M–$100M: 8–15 bps/yr (~0.7–1.25 bps/mo)

Over $100M: 5–10 bps/yr (~0.4–0.8 bps/mo)

$10M portfolio @ 15 bps = $15,000/yr ($1,250/mo)

RED FLAG

Any annual advisory fee >30 bps for a Treasury/agency portfolio is above market. Negotiate or solicit 

competing proposals.

FINRA Rule 2232 requires markup/markdown disclosure on fixed-income transactions since May 2018 • NASD "fair and reasonable" standard applies to all government securities



F E E  I M P A C T  A N A L Y S I S  &  B E S T  P R A C T I C E S

How Fees Erode Returns — And How to Control Them

The Real Cost of Markup

On a $5M laddered portfolio with 5 rungs, ~$1M turns over annually. At 12.5 bps markup = 

$1,250/yr; at 25 bps = $2,500/yr. Over 10 years, the gap exceeds $12,500 in unnecessary costs.

The Real Cost of Advisory Fees

On $5M: 15 bps = $7,500/yr vs. 25 bps = $12,500/yr. The $5,000/yr difference = $50,000 over a 

decade — real money that could fund classroom supplies, technology, or maintenance.

Combined Fee Budget

Target total all-in costs (markup + advisory) of 20–25 bps/yr ≈ $10,000–$12,500 on $5M. 

Anything above 35 bps total warrants a competitive RFP process.

Always Request a Fee Schedule in Writing

Require disclosure of: (a) per-transaction markups by security type, (b) annual advisory fee in 

bps with billing frequency, (c) any charges for reporting, custody, or compliance. Compare 

against actual confirmations.

Competitive Bidding Is Your Best Tool

GFOA recommends ≥ 3 competitive bids on every secondary market purchase. For advisory 

services, issue an RFP every 3–5 years. Even satisfied clients benefit — it confirms fair pricing 

and provides negotiation leverage.

Verify Markups on Confirmations

Under FINRA Rule 2232 (eff. May 2018), dealers must disclose markups on agency & corporate 

bond confirmations. Government securities aren't covered, but request disclosure as a 

condition of doing business. Cross-check against TreasuryDirect.gov or Bloomberg same-day 

quotes.

Watch for Hidden Fees

Some advisors separately charge for: custodian interface fees, compliance reviews, 

performance reporting, or account setup. Ensure ALL fees are captured in the written 

agreement. A truly competitive advisor bundles these into the AUM fee.

Bottom Line

On a $5M portfolio, the difference between a cost-conscious program and an expensive one can exceed 

$60,000+ over 10 years. Transparency, competitive process, and written agreements are your best 

defenses.



A C C O U N T I N G  S E C T I O N

Year-End Investment Accounting — What's Required

Mark All Investments to Fair Value

GASB requires reporting investments at fair value on the balance sheet date (September 30 for most Alabama school systems).

Recognize Unrealized Gains/Losses

Changes in fair value flow through the operating statement as investment revenue (positive or negative).

Amortize Premiums and Discounts

Systematic reduction of purchase premium or accretion of purchase discount over the life of the security.

Calculate and Record Accrued Interest

Interest earned but not yet received as of the reporting date must be accrued as a receivable.

Prepare Required GASB Disclosures

Interest rate risk, credit risk, concentration risk, custodial credit risk, and fair value hierarchy.

Reconcile Investment Subsidiary Ledger to GL

Ensure detailed investment records tie to general ledger control accounts and custodian statements.

Alabama School Board Investment Guide Fiscal Year-End: September 30



GASB Standards — What School Boards Must Follow

GASB Statement No. 31 AS AMENDED

Fair Value Reporting for Investments

Originally issued 1997 — established fair value reporting for most 

government investments

Investments generally reported at fair value on the balance sheet

Changes in fair value recognized as investment revenue (gains or losses)

EXCEPTIONS

Money market investments may use amortized cost

Participating interest-earning investment contracts may use amortized cost

GASB 72 superseded the fair value measurement guidance originally in 

GASB 31

GASB Statement No. 72 2015

Fair Value Measurement & Application

Defines fair value as EXIT PRICE — the price to sell an asset in an orderly transaction 

between market participants

Requires disclosures by level in financial statement notes

3-LEVEL MEASUREMENT HIERARCHY

       

       

       

Level 1 — Quoted Prices
Quoted prices in active markets for identical assets
Treasuries, Federal Agency Securities

Level 2 — Observable Inputs
Inputs other than Level 1 that are observable
CDs, some Agency Securities

Level 3 — Unobservable Inputs
Significant unobservable inputs
Rarely applies to school board investments

Alabama School Board Investment Guide Year-End Accounting & Compliance



Amortizing Premiums and Accreting Discounts
The Effective Interest Method — Step by Step

1

Determine Carrying Value

At purchase, record the investment at cost — including any 

premium or discount paid above or below par.

Example

Buy $1,000,000 face value 5-Year Note at 102.00

Cost = $1,000,000 × 1.02 = $1,020,000

Premium = $20,000

2

Calculate Effective Interest

Eff. Int. = Carrying Val × Mkt Yield ÷ 2

Coupon = Face Val × Stated Rate ÷ 2

Amort. = Coupon − Eff. Interest

Example — Market yield 3.5%, Coupon 4.0%

Eff. Interest = $1,020,000 × 1.75% = $17,850

Cash Coupon = $1,000,000 × 2.0% = $20,000

Amortization = $20,000 − $17,850 = $2,150/period

3

Reduce Carrying Value

Subtract premium amortization each period. The carrying 

value converges to par ($1,000,000) at maturity.

PERIOD CARRYING VAL EFF. INT. COUPON AMORT.

1 $1,020,000 $17,850 $20,000 $2,150

2 $1,017,850 $17,812 $20,000 $2,188

3 $1,015,662 $17,774 $20,000 $2,226

… … … … …

10 $1,000,000 Par at maturity

For Discounts — Reverse the Process: When purchased below par, the effective interest exceeds the cash coupon. The difference is accreted upward each period, increasing carrying value to par at maturity. 

The accounting mirror image ensures both premiums and discounts converge to face value using the effective interest method.



Y E A R-END A CCOU NTING

Accrued Interest and Fair Value at Year-End

Accrued Interest

Definition: Interest earned from the last coupon payment date through September 30

(fiscal year-end).

Accrued Interest =
(Face Value × Coupon Rate × Days Since Last Coupon)
÷ Days in Coupon Period

EXAMPLE

$1,000,000 note, 4.0% coupon
Last coupon paid: July 15
Days from July 15 → Sept 30 = 77 days
Accrued = $1,000,000 × 0.04 × (77 ÷ 365)

= $8,438

JOURNAL ENTRY

DR  Accrued Interest Receivable   $8,438

CR  Investment Revenue               $8,438

Fair Value Adjustment

Obtain the quoted market price as of September 30 (Level 1 input). Compare fair value 

to amortized cost (carrying value after amortization).

EXAMPLE

Carrying value after amortization:

$1,012,500
Market quote Sept 30 = 100.50
Fair value = $1,000,000 × 1.0050

= $1,005,000

Unrealized Loss

$1,005,000 − $1,012,500 = ($7,500)

JOURNAL ENTRY

DR  Investment Revenue (Unrealized Loss)   $7,500

CR  Net Investment in Securities              $7,500



Journal Entries — Treasury Note with Premium

1

$1,020,000

$6,667

$1,026,667

Accrued interest covers Jan 1–15 (purchased between coupon dates).

2

$20,000

$6,667

$11,183

$2,150

Premium amortization: $20,000 coupon − $17,850 effective interest = $2,150.

3

$10,000

$10,000

3 months accrued (July 1 – Sept 30): $1,000,000 × 4.0% × 3/12 = $10,000.

4

$7,500

$7,500

Carrying value $1,012,500 vs. market quote 100.50 = FV $1,005,000. Unrealized loss = ($7,500).

All amounts illustrative. Effective interest method per GASB standards. Verify with your auditor. Alabama School Board Investment Guide



Journal Entries — STRIPS and Zero-Coupon Bonds
Recording purchase, discount accretion, fair value adjustments, and maturity redemption

1

Purchase of STRIPS (October 1)

ACCOUNT DEBIT CREDIT

Investment in STRIPS $765,000

Cash $765,000

$1,000,000 face value 7-yr STRIPS at 76.50. Discount = $235,000.

2

Year-End Discount Accretion (Sept 30)

ACCOUNT DEBIT CREDIT

Investment in STRIPS $29,835

Investment Revenue $29,835

Effective interest: $765,000 × 3.90% = $29,835. New carrying value = $794,835.

3

Fair Value Adjustment (Sept 30)

ACCOUNT DEBIT CREDIT

Unrealized Loss on Investments $4,835

Net Investment in Securities $4,835

Market quote 79.00 → FV $790,000. Carrying $794,835. Loss = ($4,835).

4

At Maturity (Year 7)

ACCOUNT DEBIT CREDIT

Cash $1,000,000

Investment in STRIPS $1,000,000

Carrying value has accreted to full par over 7 years. Cash received = face value.

Key Reminder: No coupon entries are ever needed for STRIPS — only annual discount accretion and year-end fair value adjustment. The effective interest method (carrying value × yield) determines each period's 

accretion amount.



Year-End Investment Checklist

1 Obtain Market Quotes for ALL investments as of September 30

Use Bloomberg, broker statements, or TreasuryDirect for Level 1 pricing
2 Complete Amortization Schedules for premiums & discounts through fiscal 

year-end

Apply effective interest method per GASB standards for each security

3 Calculate Accrued Interest Receivable for all coupon-bearing securities

Accrue from last coupon date through September 30 — debit receivable, credit 

revenue

4 Record Fair Value Adjustments — unrealized gains/losses through 

investment revenue

Compare fair value to amortized cost; debit or credit investment revenue accordingly

5 Prepare GASB 72 Fair Value Disclosures — classify each investment Level 1, 

2, or 3

Treasuries & agencies = Level 1; CDs = Level 2; LGIP at amortized cost

6
Disclose Interest Rate Risk using segmented time distribution or WAM

Show maturity buckets: <1 yr, 1–5 yr, 5–10 yr, >10 yr for each investment type

7 Disclose Custodial Credit Risk — are securities held by a third-party 

custodian?

Confirm securities are held in the school board's name, not the broker-dealer's

8 Reconcile Subsidiary Ledger to GL and bank/custodian statements

Detailed investment records must tie to general ledger control accounts exactly

Alabama School Board Investment Guide Prepared for Alabama K-12 Systems · FY 2025-2026



UST Monthly Reconciliations

2023_10 2023_11 2023_12

Balance Per Books, Beginning 138,688,464.85$  139,335,693.88$  139,671,694.17$  

Interest Income Received/Posted 157,699.22$           141,639.28$           1,867.13$               

Interest Income - Sales/Redemptions 197,779.82$           241,439.61$           120,322.22$           

Accrued Interest Beginning -$                         (291,749.99)$          (251,976.72)$          

Accrued Interest Ending 291,749.99$           251,976.72$           342,557.14$           

Accrued Interest Paid w/ Purchases -$                         (7,305.33)$              (9,048.76)$              

Other -$                         -$                         -$                         

Balance Per Books, Ending 139,335,693.88$  139,671,694.17$  139,875,415.18$  

Unrealized Gain/(Loss) on Holdings 1,121,892.43$        1,450,070.24$        1,960,267.21$        

Differences Per Statement in Cost Basis For 

UST's Purchased @ Premium
 $             (2,178.29)  $             (2,163.45)  $             (2,285.95)

Other -$                         -$                         -$                         

Balance Per Statement 140,455,408.02$  141,119,600.96$  141,833,396.44$  



CUSIP Description
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912797GC5 UNITED STATES TREASURY BILLS08/10/23 08/11/23 10,000,000.00$     1/11/2024 OID 5.374% 97.80275    9,780,275.00$           (219,725.00)$     9,780,275.00$          5.10           0.20            7.004% 0.0037306   

9128285Z9 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       1/31/2024 2.500% 24,062.50$        2.914% 99.36328    1,912,743.16$           20,074.24$   (12,256.84)$       1,932,817.40$          19.30         0.87            1.384% 0.0003894   

9128285Z9 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       1/31/2024 2.500% 62,500.00$        4.562% 97.71875    4,885,937.50$           44,157.61$   (114,062.50)$     4,930,095.11$          13.97         0.87            3.531% 0.0015835   

912797GM3 UNITED STATES TREASURY BILLS08/10/23 08/11/23 10,000,000.00$     2/8/2024 OID 5.364% 97.41572    9,741,572.22$           (258,427.78)$     9,741,572.22$          6.03           1.13            6.976% 0.0037237   

912828B66 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       2/15/2024 2.750% 26,468.75$        2.890% 99.77734    1,920,713.87$           19,888.12$   (4,286.13)$         1,940,601.99$          19.80         1.37            1.390% 0.0003862   

912828B66 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       2/15/2024 2.750% 68,750.00$        4.547% 97.94141    4,897,070.31$           42,968.75$   (102,929.69)$     4,940,039.06$          14.47         1.37            3.538% 0.0015783   

912797LL9 UNITED STATES TREASURY BILLS04/13/23 04/14/23 6,000,000.00$       3/21/2024 OID 4.554% 95.87700    5,752,620.00$           (247,380.00)$     5,752,620.00$          11.40         2.53            4.120% 0.0018968   

91282CEG2 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       3/31/2024 2.250% 21,656.25$        2.916% 98.87109    1,903,268.55$           10,887.30$   (21,731.45)$       1,914,155.85$          21.30         2.87            1.371% 0.0003897   

91282CEG2 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       3/31/2024 2.250% 56,250.00$        4.519% 97.14063    4,857,031.25$           21,325.55$   (142,968.75)$     4,878,356.80$          15.97         2.87            3.494% 0.0015686   

912796CX5 UNITED STATES TREASURY BILLS09/01/23 09/05/23 11,000,000.00$     4/18/2024 OID 5.308% 96.81089    10,649,197.78$         (350,802.22)$     10,649,197.78$        7.53           3.47            7.626% 0.0040533   

91282CEK3 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       4/30/2024 2.500% 24,062.50$        2.922% 99.25000    1,910,562.50$           8,108.02$     (14,437.50)$       1,918,670.52$          22.30         3.87            1.374% 0.0003905   

912797FH5 UNITED STATES TREASURY BILLS09/01/23 09/05/23 11,000,000.00$     5/16/2024 OID 5.328% 96.40872    10,604,959.44$         (395,040.56)$     10,604,959.44$        8.47           4.40            7.595% 0.0040686   

91282CER8 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       5/31/2024 2.500% 24,062.50$        2.926% 99.21094    1,909,810.55$           4,076.16$     (15,189.45)$       1,913,886.71$          23.33         4.90            1.371% 0.0003910   

912797FS1 UNITED STATES TREASURY BILLS09/21/23 09/22/23 10,000,000.00$     6/13/2024 OID 5.386% 96.21639    9,621,638.89$           (378,361.11)$     9,621,638.89$          8.83           5.33            6.890% 0.0037390   

91282CEX5 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       6/30/2024 3.000% 28,875.00$        2.917% 100.16016  1,928,083.01$           156.93$        3,083.01$          1,928,239.94$          24.33         5.90            1.381% 0.0003898   

912797GB7 UNITED STATES TREASURY BILLS09/21/23 09/22/23 9,000,000.00$       7/11/2024 OID 5.356% 95.84917    8,626,425.00$           (373,575.00)$     8,626,425.00$          9.77           6.27            6.178% 0.0033463   

912797GB7 UNITED STATES TREASURY BILLS10/02/23 10/03/23 3,900,000.00$       7/11/2024 OID 5.372% 95.98933    3,743,584.00$           (156,416.00)$     3,743,584.00$          9.40           6.27            2.681% 0.0014544   

912797GK7 UNITED STATES TREASURY BILLS11/07/23 11/08/23 7,000,000.00$       8/8/2024 OID 5.244% 96.19064    6,733,344.72$           (266,655.28)$     6,733,344.72$          9.13           7.20            4.822% 0.0025483   

912797GK7 UNITED STATES TREASURY BILLS12/01/23 12/04/23 2,000,000.00$       8/8/2024 OID 5.035% 96.67956    1,933,591.11$           (66,408.89)$       1,933,591.11$          8.27           7.20            1.385% 0.0006991   

912797GL5 UNITED STATES TREASURY BILLS11/07/23 11/08/23 7,000,000.00$       9/5/2024 OID 5.252% 95.80556    6,706,388.89$           (293,611.11)$     6,706,388.89$          10.07         8.13            4.803% 0.0025522   

912797GL5 UNITED STATES TREASURY BILLS12/01/23 12/04/23 2,000,000.00$       9/5/2024 OID 5.002% 96.33533    1,926,706.67$           (73,293.33)$       1,926,706.67$          9.20           8.13            1.380% 0.0006945   

912797HE0 UNITED STATES TREASURY BILLS11/14/23 11/15/23 8,000,000.00$       10/31/2024 OID 5.168% 95.22250    7,617,800.00$           (382,200.00)$     7,617,800.00$          11.70         10.00          5.455% 0.0028701   

912797HE0 UNITED STATES TREASURY BILLS12/01/23 12/04/23 2,000,000.00$       10/31/2024 OID 4.940% 95.66556    1,913,311.11$           (86,688.89)$       1,913,311.11$          11.07         10.00          1.370% 0.0006859   

912797HP5 UNITED STATES TREASURY BILLS12/14/23 12/15/23 7,000,000.00$       11/29/2024 OID 4.796% 95.56667    6,689,666.67$           (310,333.33)$     6,689,666.67$          11.67         10.97          4.791% 0.0023306   

912796ZV4 UNITED STATES TREASURY BILLS01/05/24 01/08/24 6,000,000.00$       12/26/2024 OID 4.700% 95.61692    5,737,015.00$           (262,985.00)$     5,737,015.00$          11.77         11.87          4.108% 0.0019577   

91282CGU9 UNITED STATES TREASURY NOTES11/14/23 11/15/23 1,500,000.00$       3/31/2025 3.875% 29,062.50$        5.027% 98.48438    1,477,265.63$           7,305.33$     (22,734.37)$       1,484,570.96$          16.73         15.03          1.063% 0.0005235   

91282CGX3 UNITED STATES TREASURY NOTES12/01/23 12/04/23 2,500,000.00$       4/30/2025 3.875% 48,437.50$        4.779% 98.78125    2,469,531.25$           9,048.76$     (30,468.75)$       2,478,580.01$          17.10         16.03          1.775% 0.0008294   

91282CHD6 UNITED STATES TREASURY NOTES01/05/24 01/08/24 1,600,000.00$       5/31/2025 4.250% 34,000.00$        4.504% 99.65625    1,594,500.00$           7,245.90$     (5,500.00)$         1,601,745.90$          16.97         17.07          1.147% 0.0005003   

Raymond James Bank Deposit Program 7,647,750.18$           

147,092,364.26$       195,242.67$ (4,605,385.92)$ 139,639,856.75$      100.003% 4.9271%



140,250,000.00$   
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9128285D8 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       9/30/2023 03/31/22 09/30/22 2.875% 27,671.88$        2.828% 100.05469  1,926,052.73$           1,052.73$            27,671.88$    (1,052.73)$        26,619.15$          1,952,671.88$       

9128285K2 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       10/31/2023 04/30/22 10/31/22 2.875% 27,671.88$        2.861% 100.01563  1,925,300.78$           300.78$               23,059.90$    (281.67)$           22,778.23$          1,948,079.01$       

9128285P1 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       11/30/2023 05/31/22 11/30/22 2.875% 27,671.88$        2.868% 100.00781  1,925,150.39$           150.39$               18,447.92$    (132.68)$           18,315.24$          1,943,465.63$       

9128285U0 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       12/31/2023 06/30/22 12/31/22 2.625% 25,265.63$        2.891% 99.61328    1,917,555.66$           (7,444.34)$           12,632.82$    6,196.84$         18,829.66$          1,936,385.32$       

9128285Z9 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       1/31/2024 01/31/22 07/31/22 2.500% 24,062.50$        2.914% 99.36328    1,912,743.16$           (12,256.84)$         8,020.83$      9,657.54$         17,678.37$          1,930,421.53$       

912828B66 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       2/15/2024 02/15/22 08/31/22 2.750% 26,468.75$        2.890% 99.77734    1,920,713.87$           (4,286.13)$           4,411.46$      3,292.04$         7,703.50$            1,928,417.37$       

91282CEG2 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       3/31/2024 03/31/22 09/30/22 2.250% 21,656.25$        2.916% 98.87109    1,903,268.55$           (21,731.45)$         21,656.25$    15,517.61$       37,173.86$          1,940,442.41$       

91282CEK3 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       4/30/2024 04/30/22 10/31/22 2.500% 24,062.50$        2.922% 99.25000    1,910,562.50$           (14,437.50)$         20,052.08$    9,847.67$         29,899.75$          1,940,462.25$       

91282CER8 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       5/31/2024 05/31/22 11/30/22 2.500% 24,062.50$        2.926% 99.21094    1,909,810.55$           (15,189.45)$         16,041.67$    9,902.39$         25,944.06$          1,935,754.61$       

91282CEX5 UNITED STATES TREASURY NOTES06/30/22 07/01/22 1,925,000.00$       6/30/2024 06/30/22 12/31/22 3.000% 28,875.00$        2.917% 100.16016  1,928,083.01$           3,083.01$            14,437.50$    (1,927.41)$        12,510.09$          1,940,593.10$       

9128285P1 UNITED STATES TREASURY NOTES09/23/23 09/26/22 6,000,000.00$       11/30/2023 05/31/22 11/30/22 2.875% 86,250.00$        4.149% 98.54688    5,912,812.50$           (87,187.50)$         57,500.00$    8,975.18$         66,475.18$          5,979,287.68$       

9128285U0 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       12/31/2023 06/30/22 12/31/22 2.625% 65,625.00$        4.589% 97.98438    4,899,218.75$           (100,781.25)$      32,812.50$    76,946.10$       109,758.60$        5,008,977.35$       

9128285Z9 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       1/31/2024 07/31/22 01/31/23 2.500% 62,500.00$        4.562% 97.71875    4,885,937.50$           (114,062.50)$      20,833.33$    80,658.48$       101,491.81$        4,987,429.31$       

912828B66 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       2/15/2024 08/15/22 02/15/23 2.750% 68,750.00$        4.547% 97.94141    4,897,070.31$           (102,929.69)$      17,187.50$    70,276.13$       87,463.63$          4,984,533.94$       

91282CEG2 UNITED STATES TREASURY NOTES12/07/22 12/08/22 5,000,000.00$       3/31/2024 09/30/22 03/31/23 2.250% 56,250.00$        4.519% 97.14063    4,857,031.25$           (142,968.75)$      56,250.00$    88,461.91$       144,711.91$        5,001,743.16$       

912797LL9 UNITED STATES TREASURY BILLS04/13/23 04/14/23 6,000,000.00$       3/21/2024 OID 4.554% 95.87700    5,752,620.00$           (247,380.00)$      -$                122,015.43$     122,015.43$        5,874,635.43$       

912797HD2 UNITED STATES TREASURY BILLS07/06/23 07/07/23 12,000,000.00$     10/31/2023 OID 5.324% 98.34056    11,800,866.67$         (199,133.33)$      -$                148,032.66$     148,032.66$        11,948,899.33$     

912797HK6 UNITED STATES TREASURY BILLS07/17/23 07/18/23 9,000,000.00$       11/14/2023 OID 5.369% 98.28442    8,845,597.50$           (154,402.50)$      -$                97,586.33$       97,586.33$          8,943,183.83$       

912797GM3 UNITED STATES TREASURY BILLS08/10/23 08/11/23 10,000,000.00$     2/8/2024 OID 5.364% 97.41572    9,741,572.22$           (258,427.78)$      -$                73,012.15$       73,012.15$          9,814,584.37$       

912797GC5 UNITED STATES TREASURY BILLS08/10/23 08/11/23 10,000,000.00$     1/11/2024 OID 5.374% 97.80275    9,780,275.00$           (219,725.00)$      -$                73,438.88$       73,438.88$          9,853,713.88$       

912797HU4 UNITED STATES TREASURY BILLS08/10/23 08/15/23 7,000,000.00$       12/12/2023 OID 5.379% 98.28111    6,879,677.78$           (120,322.22)$      -$                51,706.72$       51,706.72$          6,931,384.50$       

912797FH5 UNITED STATES TREASURY BILLS09/01/23 09/05/23 11,000,000.00$     5/16/2024 OID 5.328% 96.40872    10,604,959.44$         (395,040.56)$      -$                44,892.97$       44,892.97$          10,649,852.41$     

912796CX5 UNITED STATES TREASURY BILLS09/01/23 09/05/23 11,000,000.00$     4/18/2024 OID 5.308% 96.81089    10,649,197.78$         (350,802.22)$      -$                44,911.02$       44,911.02$          10,694,108.80$     

912797FS1 UNITED STATES TREASURY BILLS09/21/23 09/22/23 10,000,000.00$     6/13/2024 OID 5.386% 96.21639    9,621,638.89$           (378,361.11)$      -$                12,778.06$       12,778.06$          9,634,416.95$       

912797GB7 UNITED STATES TREASURY BILLS09/21/23 09/22/23 9,000,000.00$       7/11/2024 OID 5.356% 95.84917    8,626,425.00$           (373,575.00)$      -$                11,392.55$       11,392.55$          8,637,817.55$       

Raymond James Bank Deposit Program 1,754,323.06$           -$                      -$                -$                   -$                      1,754,323.06$       

138,688,464.85$       (618,688.49)$      351,015.64$  1,056,104.17$ 1,407,119.81$    140,095,584.66$   

MV @ 9/30/2023 139,826,341.83$   

Unrealized Gain (Loss) @ 9/30/2023 (269,242.83)$         

9/30/2023
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