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The term “Maintenance of Effort,” often shortened to “MOE,” 
refers to the requirement placed upon many federally funded 
grant programs that the State Education Agency (SEA) and Local 
Education Agencies (LEA) demonstrate that the level of local 
and state funding remains relatively constant from year to year. 
Failure to meet MOE requirements may result in the LEA losing 
eligibility to receive IDEA formula funding and requiring an LEA 
to repay funds, using a non-federal source, to the SEA, who is 
required to send the penalty funds to the US Department of 
Education. At the local level, IDEA requires that LEAs expend the 
same amount of local and state funding for special education 
and related services as it expended in the previous fiscal year 
(34 CFR §300.203). There are a limited number of provisions in 
IDEA to allow for decreases in an LEA’s MOE from one fiscal year 
to the next. 

Maintenance of Effort







Indirect 
Costs
• Indirect costs are expenses that cannot be directly 

attributable to a specific federal award but are 
necessary for the general operation of the 
organization.

• Indirect Cost Rates are devices used for 
determining, in a reasonable manner, the 
proportion of indirect costs each program should 
bear. The indirect cost pool is the numerator, and 
the direct cost pool is the denominator or base. The 
result is expressed as a percentage (rate) of indirect 
costs to direct costs. 









System and State Allocation Report



Fund Source Financial



General Fund Financial Analysis



One-Month Fund Balance 
SECTION 16-13A-9 RESERVE FUNDS.
(a) A local board of education shall develop a plan to establish and maintain a 
minimum reserve fund equal to one month's operating expenses. Also, a local 
board of education shall develop a plan to replenish its reserve fund after any 
withdrawal is made pursuant to subsection (b).

Total Expenditures: $65,819,712.71 $68,337,287.49 $71,938,931.38 $68,948,717.04

Excess of Revenues $1,336,278.77 $3,728,215.56 $2,520,278.91 $728,327.18

Ending Fund Balance - September 30 $9,403,852.22 $13,132,067.78 $15,652,346.69 $9,936,130.08

$65,819,712.71 $68,337,287.49 $71,938,931.38 $68,948,717.04

÷12 ÷12 ÷12 ÷12

One-month requirement 5,484,976.06 5,694,773.96 5,994,910.95 5,745,726.42 

Divide the EFB by 1-month req 9,403,852.22 13,132,067.78 15,652,346.69 9,936,130.08 

# of months 1.71 2.31 2.61 1.73 



CNP Pass 
Thru

Simplest explanation –

The amount of fringes and 
raises that should be due to 
CNP at the local education 
level from the system’s 
foundation funds. 





Questions?

Alisa Benson
alisa.benson@alsde.edu
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