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What is a Budget?

® A Forecast /A Projection

® Abudget is made to be amended
® Be Wise —Use Available Data

® Be Conservative — Be Realistic



® Allocation information from ALSDE

® Local Tax Projections
® Abstract
® YTD and Historical Collections

® ADM (Share of County-Wide)

® Bond Documents/Official Statements

Sources of Information



Topics for Discussion

® Requirements per Code of Alabama

® Revenue Projections
® State Revenues
® Federal Revenues

® Local Revenues

® Factors Affecting Revenues



School Fiscal Accountability Act:
Section 16-13A Code of Alabama

"A local BOE shall develop a plan to establish and
maintain a minimum reserve fund equal to one months
operating expenses.”



Requirements for Budget Hearings
Section 16-13-140 Code of Alabama

(As amended by Act 97-624)
» Each board shall —

© Hold at least two open public hearings

© Hearing held during a scheduled board meeting

© At atime and place convenient for the public

© The board shall publicize the date and time of each
hearing in the local media



Requirements for Budget Hearing - Continued

P Recommend the proposed budget be
available 24 to 48 hours prior to meeting

P Each board shall seek input from the public
concerning the budget and allocation of
resources

P After at least two public hearings, the board
will develop a final budget and have copies
available to the public



Requirements for Public Hearing - Continued

® Notice of each hearing posted at:
® Local Board Office
® County Courthouse
® Main Municipal Building
® Each Local School

Website



Budget Hearings

® Provide your board and public with as much information
as possible about the financial condition of your district

® Your community needs to understand the financial
picture facing their school district.

® They also need to know the financial consequences in
maintaining adequate financial position



Budget Hearings

Communication is the key to good community support
® No surprises
® Transparency and Accountability

How did we get to where we are?



Alabama Secretary of State Website

https://www.sos.alabama.gov/government-
records/legislative-acts

% Alabama Secretary of State SOSOffice Elections Services Records  Contact

Legislative Acts

Home > GovernmentRecords > Legislative Acts

Government Records Inquiry System

Welcome to the Secretary of State's Government Records Inquiry System. This facility provides you easy access to
public information maintained by the Secretary of State's office in electronic format. You can search all legislative acts
from 1987 to the present. Basic descriptions are available for the entire period, and complete copies of the acts are
included from mid-1999 (Act 1999-319) forward.

For complete copies of older legislative acts (Statehood to mid-1999), visit the digital collections of the Alabama
Department of Archives and History. There you can search all acts from 1818 to 1999.

Legislative Acts Search Options

Act Number
Bill Number

Legislative Author

Description

Subject
Act Year

Government Records
Code of Alabama
Constitution (1901)
Proposed Constitutional
Amendments
Legislative Acts
Administrative Code

o Proposed Rules

Records Disposition Authority
Campaign Finance Records
Notary Public Records

Civil Law Notary Records
Business Entity Records

UCC Records

Land Records

Trademark Records

Athlete Agents Search
City-County Lookup


https://www.sos.alabama.gov/government-records/legislative-acts
https://www.sos.alabama.gov/government-records/legislative-acts
https://www.sos.alabama.gov/government-records/legislative-acts
https://www.sos.alabama.gov/government-records/legislative-acts
https://www.sos.alabama.gov/government-records/legislative-acts

https://alison.legislature.state.al.us/code-of-alabama

THE ALA

LEGISLATUR |

Home v House of Representatives v Senate v Legislative Services Agency v Examiners of Public Accounts v JointResources v Bills v SessionInfo v Legislative Day v

< Code of Alabama + Titlg 16 + Chapter 138 + Section 16-138-1 Applicability; Local Preference Zone; Joint Agresment; Bid Bond.

Not in Session Code of Alabama Search section conten... Q
2026 Regular Session
adjourned on April 9th, 2026

Table of Contents Section 16-138-1 Applicability; Local Preference Zone; U§y 2 8
Today's Schedule Joint Agreement; Bid Bond.
onday Aot 27th 2026 Filter by catchling, section number...
SR : (a)(1) This chapter shall apply to county boards of education and city boards of .
- Title 16 Education. ‘ education, or any combination of city and county boards of education as herein provided
Meetings 5 ~ Chapter 1 General Provisions. (§16-1-1 to §16-1-57) ] for the competitive bidcing of certain contracts. With the excaption of coniracts for public

works whose competitive bidding requirements are governed exclusively by Title 39, all

Announcements 5 ‘ -
Section 16-1-1 Definitions.
expenditure of funds of whatever nature for labor, services, work, or for the purchase of

Section 16-1-2 Inspection of Buldings During and After materials, equipment, supplies, or other personal property involving forty thousand

Construction; Acceptance of Completed Construction; Forms for < dollars ($40,000) or more, and the lease of materials, equipment, supplies, o other
Construction Contracts. personal property where the lessee is, or becomes legally and contractually, bound
Section 16-1-2.1 New School Construction to Include Approved under the terms of the lease, to pay a total amount of forty thousand dollars (340,000 or
more, made by or on behalf of any city or county board of education, except as
hereinafter provided, shall be made under contractual agreement entered into by free
and open competitive bidding, on sealed bids, to the lowest responsible bidder.

Safe Space or Hallway.

Section 16-1-2.2 New Construction at Public Two-Year and Four-
Year Institutions of Higher Education to Include Approved Safe
(2) Beginning October 1, 2027, and every three years thereafter, all minimum dollar
amounts used in this chapter shall be subject to a cost adjustment based on the

following procedure: The Chief Examiner of the Department of Examiners of Public
Areniinte mav suhmit o the Chair of the | eniglative Cotneil a rernmmendation that the

Space or Hallway.
Section 16-1-2.3 Requirements for Restroom Facilities at Public

v

of Private High School Sports Stadiums. v
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State Revenues

What is the Foundation Program?

In the early 1990's, Alabama's previous funding formula (commonly known as the Minimum
Program) for public schools was challenged in court in what became known as the “Equity-
Funding law suit.” In response to this suit the Legislature adopted a new funding formula in 1995
known as the Foundation Program to begin operation in FY 1995-96.

The intent of the Foundation Program was to provide an equitable, basic funding stream for public
K-12 schools throughout the state. The equity came through mandated 10-mill equivalence in local
property tax which the local school system had to commit to the Foundation Program. In theory, a

poorer school system operating only with funds provided through the Foundation Program would
have the essential elements to offer a “solid foundational program.”

The legislation also established a minimum-program framework for the K-12 funding budget.
The Foundation Program provides to each school system the following:

v Aminimum number of teachers (called units)

v" A principal, assistant principals, librarians, and counselors according to school
population (called instructional support units)

v" Operations money known as Other Current Expense (OCE)

v" Basic financial support for classrooms: textbooks; technology; professional
development; library enhancement; and, classroom materials and supplies



Major Sources of Revenue for
Education Trust Fund

/24& « State income tax

AR,

% » State sales tax — 4%
basic rate

» State utility tax (levied by
the State on the gross sales
of electricity, water, gas,
telegraph and telephone
services)

e State use tax — 4% basic rate

ETF allocation is distributed monthly —
in 12 equal payments — to local school
systems.




Run Date: 101/2025

Souwros of Fund

ABC Board
Cours Cost
Hyaroekectic
Miscelaneous

Priiiege Licenses

Public 2aety

Simpitied Sellers Use Tax
Transfers and Reversions
Urclassified

Use Tax

Use Tax - Remote

Uy Tax

Income Tax

Sales Tax

ReportID:  AFIN-AR-004B

Moble Telecommuniations Tax

STATE OF ALABAMA
Education Trust Fund - Summary Comparizon of Net Recslpts

Flscal Year Summary to Date 33012025

What Funds the Education Trust Fund (ETF)

Total for Souros of Fund

Prior Year Groce Current Year

Reaelptc Month Groct Reoelpte Peroent of Prior Year Groce Current Year Groce Peroent of
to Date MTD  Amount of Changes Change Reoslpte YTD Recelpic YTD | Amount of Change Change
$2847.85521 §2,169,154.50 §-678,700.71 -23.83% S 46114656 §20,33578847 §1,125,358.09 5.24%
$4,188.00 $5,650.00 §1,462.00 34.91% $5874.97 $61,387.00 $1,642.03 2.75%
$3585.22 §2,882.88 $702.34 -19.59% $3585.22 $435488.53 $432883.31 13,468.72%
§4,855.04 $0.00 $4,855.04 -100.00% $35,706.90 $66,600.38 $30,893.48 86.52%
§729,.285.91 §757,187.68 $§27,904.77 383% $8,102,178.35 $8,540,671.20 $433492.85 541%
M52 §1.941.% §2,575.26 S7.01% §121,544.328 $147,158.13 $25.214.75 20.68%
$0.00 Q0o $0.00 0.00% $0.00 §0.00 $0.00 0.00%
§832440107 $10,618,.270.21 $1,2393,868.04 13.88% §105385522.84  §115,171,885.32 §13,785,342.48 13.08%
$57,723.49 $4374527 §13,978.22 -24.22% $31,753,590.50 $1,008,209.31 §-30,745,781.59 -96.82%
1482 $0.00 1852 -100.00% §718.26 $196.31 $914.57 421.33%
§18,915,374.50 $20,690,929.78 §771,554.88 387% §236,328039.68 25978041732 §23452,377.66 9.92%
§1,871,58530 §9,762,904.54 $108,664.45 S.Bi% $20,412,561.00 $§22,258,528.86 $1,885,547.86 5.24%
$39,608,48324 $42,44324025 $2,834757.04 T.A6% S425813,175.03  $424.5%5,487.30 §-813,687.73 0.19%
$943,940,026.79 $670,345,822.25 $73,591 204,54 7.80% §7,267,128 92664  $7,495,179,540.45 $228,050,613.81 14y
$234 9 64820 sa3 A0t $-3,568,538.07 A82%  $2543,942,368.32  $2,574,138,299.70 $30,195,931.38 1.19%
§1,253,288,528.19  §1,180,248,841.76 §73,039,885.43 -583%  §10,860,543,59251 MASSAAEENIIN $265,666,026.77 243%

$10026,214610.28



What Fun

Report I0: AFIN-AR-O4C
Run Date: 10/M/ZS

INCOME TAX CALCULATION

Sowurce of Fumnd

ds the Education Trust Fund (ETF)

STATE OF ALABAMA

Education Trust Fund - Summary Comparison of Met Receipts

Fiscal Year to Date S/30/2025

Priar Year Gross

Caprrant YWear

Gross Receipts

Porcent of

Individuall Tax R i

Corporate Income Tax Recsipts

Less:

Individual Incorme Tax Refumnds

Corporate Tax Refunds

Revanus Dept Cost of Collections

Property Tax Relief
Poditical Party Chechk=0Dffs.
Met

Total for So

SALES TAX CALCULATION

Soarca of Fumo

Receipts YTD T Armount of Change Change
45,054, 2368,556.69 37.3E0.626,.176.07 %435 380,619,353 E.26%%
F1,583, 703 971. 548 F1,423 328 021.56 F-1656.375,0580.38 =10.47%

S O30666, 71825 S-O0e5 B53 656 18 5-57.186,935.93 E_O5%
F214, 345 029,08 191, 936,173.92 5Z3.011,8493. 14 =-10.71%
S41 005,542, 00 44005, 542. 00 F0.00 DO
S7¥a_161.211.638 S64. 019, 20008 $6 757,967 40 B.E5%
B0.00 F29.,970.00 F28.970.00 o lm] WP a]

ST, 2ET 126 928 84 ST A5 179 540.45 F228 050 ,513.81 L.14%,

urce of Fund

Prior Year Gross
Recelpts YTD

Current Year
Gross Recalpits
T

Armount of Changs

Perceant of
Changs

Sales Tax Recelpts

Less:

Rew Adm Sales

County Paymemnts

DHR = SNAFP Adimdnisirative
PSCA Delbt Service

Sales Tax on Autos =to GF
Conservation

State Parks Bonds -to GF
Al Tax Credits
Historical Tax Credit
Raipoad Tax Crodit

MNet

Total for S

Incoma/Salos Tax Surmmany

Soarce of Fumd

23,108,347, FA2. 30 53,183, 940,974.T6 S48 540 152,46 1.56%
SEEEG0,953.00 F10I.165,953.00 S16, 505, 00000 189.05%
$37E,000. 00 $3TE,000.00 F0.00 D003
S90.380,415.00 588,799, ,960.00 1,590,446 00 =1.76%
F120 825 50065 FI1TF 180, 346.55 F-13.637.244.10 -7 15%
F148 TEZ 063 85 F1654. 370, TE7 .45 $5,817,703.82 3 7B
781 5, 00000 £8_240,000. 00 325, 000.00 4.119%
S1T352,221.72 £21 173 5B85.28 £3,821,363.56 22.0Z2%
$£196,624.00 $246,381.00 F60,657.00 26.01%

S15. 884 316 25 E21. 810,377 25 85 026 06100 3T 8%
£3.100,328.50 $4 328 285 50 RERROR 38.64%
32,543,842 560,32 32,574, 136,280.70 530,195,831.38 1.18%

urce of Fund

Prior Yaar Gross

Carrent Year
Gross Recaipts
YT

Parcant of

Income Tax
Sales Tax

Total for Sa

Receipts ¥ TD
37267 .128,924.84
32,543 542 36032

S7. 495 179,640,445
52,574 138,299 70

Amount of Changs

S2FA 06061381
S0, 195,931.38

Changs
F.14%
4.15%

urce of Fund ¥9,.811,071,.294 .96

10,068,317 ,5840.15

H52548 246.54519

2.83%



State Revenue Variables

4 State Department of Education

! FY2025 State Tosals
“Y 2025 ENACTED

Grade Divisors
GrK

Grl

Gr2

Gr3

Grd

Grs

Gré

Gr7

GrS8

Gr9

Gr 10

Gr 1l

Gr12

Fringe Benefits
Pechip

TRS Tier 1

TRS Tier2

FICA

Medscare
Unemployment Comp
Sick Days

Personal Days
Amended Leave Rate
Centified Leave Rate
OCE

OCE TRS Rate

Oce Adpustment

Oce Adjustmemt2
Other

Contract Days FP
Contract Days Support
Contract Days Transportation
Pay Rase % Support
Pay Raise % Transportation
(Foundation) <3

Run Date Time 142024 12:01:33 PM

1425
1425
1425
1425
2006
2006
2006
1970
19.70
1795
1795
1795
1795

si2o

13.16%
S114.610,550
=539.767,744

187

182

182
0.02
002
002
0.02
0.02
002
0.02
002
002
0.02
0.02
002

Instructional Support
Teacher Matermals
Technology

Library Enhancements
Professional Development
Textbooks

Common Purchase
Transportation

Fleet Renewal

Trans Leave Rate

Trans Adjustment]

Trans Adjustment2

Trans Adjustment3
Local Match
Foundation Program

PSF

PSF Adjustment

Elementary Principal
Elementary Principal
Middle Principal
Secondary Principal

Unit Principal

Elementary Asst Princapal
Middle Asst Principal
Secondary Asst Principal
Unit Asst Principal
Elementary Counselor
Middle Counselor
Secondary Counselor
Unit Counselor

Carcer Tech Counselor

Career Tech Darector

550000
$500.00
sS157.72
$100.00
$100.00
$100.00

$7,581

S50
=$87,199,533
S0

so

10.00

$215.000,000
so

Page 10f2



Allocation Sheet — State Revenues

r hq?' State Department of Education
| FY2025 Seate Touls

FY M2$ ENACTED

[F e medaetioe Program Unirs
Teachers 41,55 1By 42,173.41 =34 1]
Principals 1,359 00 1,356.0s) EX L
Assistant Principals 1,01 3.0 RZ4.[H]| 18900
Counselors 1,44% 00 1,453.M| =1 0L
Librarians 1,365,040 1.}5?.51]' 1.504
Career Tech Darectors 241500 2!10.]5' 1.2§
Career Tech Counselors 71,00 T Dl 200
[Toral Lnirs 4725530 47490, 14| =154.BH
[Forarmelation Prograo {(Stafe and Local
|Fieraals)
Salaries 1,955 405 03§ IR0, 910474 75,4594, 564
Fringe Benehiks L,111,733,025 LT, BT, 104 43,861,921
Dither Cumrent Expense (523,233 funit 1,19 020, 087 (S23ME  Sunit 1,095 500 838 g5 10,249
Classroom Instructional Support
Student Malersals IS0 unit 42,601,770 155651 K unit 27029015 15,572,755
Technology (E300 unii 23,667 650 (E300 unii 23,745 0810 =T7.430
Library Enhancement (S15T.THunii TAGS TDH (S15T.THunii T A0, 127 =24 474
Professional Development 15100V unit 4,713 530 15100 unit 4,749016 NERETT
Texthooks {51 0adm 71924 810 {575 ladm 54,379,239 17,545,571
Comman Purchase (S 100 unii 4,723,530 Sunit Lt 4,713 530
Shadent CGrowth 21,285,354 42,706,968 =21 AZ1 610
[Toral Foundation Program 5437570500 5203390861 134,179 640
Srate Fumnds
Foundation Program ETF 4,680,763, T 4. 488.432.021 152,331,740
School Muarsex Program RO, 556,877 65,571,473 23,985 404
Halaries = 1'% per Act 9T=238 o 0 o
Technology Coordmatar 22714474 20,871,392 1 853 081
Transpariation Operatons 3B5.850.57H 380,799,955 5050614
Fleet Renewal (57,341 Tbus| 52,771,341 (57,581 #fbus 51,573,543 1,197,794
Current Units 2,000, 10y 2,000, 0H) a
At Risk 21,217,734 3],d93,?3d| =1 275 N}
Baoard OF Adjustment 750, R '."SILH[H]' o
Career Tech O and M B, 000,004 u.n-:un.uu-u| q
[ETF Subiotal 5,223 435.564) 5,063, 198884 140,436,674
Capital Purchase 215 000 e 215,000, 00D a
Debt Service 532 R4 532864 o
[PSF Sxebtotal 215,532 563 215,532,864 o
[Fotad Starte Frands 5,439 168 424 5.193.'1'3].1901 1404346674
\ocal Frnds
Foundation Program {10 Mills TG, 806, 740 {10 Mills T4, 958 K440 B B4T S0
ICapital Purchase (0436227 Mills 34,749 481 (0501013 Mills 35,835,042 =1 085,561
[Fovad Loeal Funds B31.556. 221 TS0, T3 BE2 B0, 762,339

MOTE: Dise o rounding, sons: lime items nay not caleulaie 1o exsot dollar amount showm.

Run Date Time SF14M0ES 1 2:00:33 PM Page 2of 2




Advancement & Technology Fund

® (2) a. Any excess revenues remaining after those transferred in
subdivision (1) shall be transferred to the Education Trust Fund
Advancement and Technology Fund each year. Any amount of
the available balance in the Education Trust Fund
Advancement and Technology Fund may be available for
appropriation only by and through an independent
supplemental appropriation bill for the following nonrecurring
expenses: repairs or deferred maintenance of facilities for
public education purposes in the state, capital outlay, for
classroom instructional support as provided in Section 16-
13-231(b)(2)c. and Section 16-13-231.3, for insuring facilities,
for transportation as provided in Section 16-13-233, for
school security measures, and for the acquisition or
purchase of education technology and equipment, or both.
These funds, however, shall not be used as a pledge for the
issuance or payment of debt service.




Local Revenue Sources

® Local revenue is used to supplement the Foundation
Program funding

® Additional teaching units

® Enhance curriculum programs (Devices, Textbooks)
® Capital improvements

® Operations/Maintenance

Administrative Cost



Local Revenues

® |tis essential that each Chief School Financial Officer know and
understand the constitutional authority, rate and duration of
all local revenues levied for the benefit of the school district

® For every source of local revenue you receive you should know:

® the constitutional authority for levying;

® who levies the tax

® Ifthere are any restrictions on the use of the tax proceeds
® what indebtedness might be payable from the tax

the duration (unless tax is levied without limit as to time)



Local Revenues — Property Tax

® Department of Revenue — Millage by County

® Property Tax Assessment - Alabama Department of
Revenue



https://www.revenue.alabama.gov/property-tax/property-tax-assessment/
https://www.revenue.alabama.gov/property-tax/property-tax-assessment/
https://www.revenue.alabama.gov/property-tax/property-tax-assessment/
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https://www.revenue.alabama.gov/property-tax/property-tax-assessment/

STATE OF ALABAMA

ABSTRACT OF ASSESSMENTS, EXEMPTIONS AND AD VALOREM TAXES
REAL AND PERSONAL PROPERTY

Local Revenues — Property Tax Abstract

Fina L COUNTY defferson County Tax Year: 2024
PART 33: HOMEWOOD SUMMARY
ASSESSMENTS HOMEWO-OD - SPC I HOMEWOOD - SPC Il HOMEWOOD
Assessed Valee Ta=es s Assessed Value Tames wil= Aesessed Value Tames wil=
Ciass | PUBlic Uity Property
Pubsic Uilty Property $14.677.000 .00 55072350 550 514 577 00000 514089921 a60 $14.677.000.00 $455.26081  31.70
Class Il Property
Asrine and Railrcad Property s0.00 S0.00 o.00 $0.00 $0.00 o.00 s0.00 s0.00 o.00
$E25,630,480.00 53,420,957 54 5.50 $525,630,480.00 35,006,062 68 as0 SE25 530,480.00 $19.832.486.10  31.70
$850.518.960.00 S332.854.28 s.50 S60.518.550.00 s580.581.81 s.50 $50.518.960.00 $1.818.450.94  31.70
Total Class W Propert 556,149,490 00 SITvIE2152 $586.148.220.00 T5.587.062.45 S685 149.990.00 S31.750537.0F
Class 11 Property
‘Current Use Property so.oo $0.00 550 s000 $0.00 a.50 so.00 sooo 3170
Real Property £331,590,320.00 $1.823, 74575 5.50 £331,590,320.00 $3,183,267.08 .50 $331,590,320.00 £10,511,413.27  31.70
Total Class Ml Property $331.590.320 00 51.623 746 76 $331.590.320.00 $3.183 267 08 5331 590,320 G0 S10.511 41327
Total Assessments All Classes $1.032,416.760.00 S6.678.252.18 51.032.418 760.00 $8.511.200.78 =1.032.416,760.00 $32.727.611.22
Penaities $75.580.00 sa15.58 5.50 $75.580.00 3725.58 .80 $75,580.00 s2.395.89  31.70
Total $1,032 492.320.00 SE.E78 707 8T $7,032,452 390,00 $5.511,526.38 1,032,992 340.00 ¥3Z.730,007. 17
EXEMPTIONS HOMEWOGD - SPG | HOMEWOOD - SPG I HOMEWOOD
Assessed Valwe Taxes Wi Assessed Value Tawes ey Assessed vale Taxes s
Homestead Exsmptions.
Homesiead Na. 1 s0.00 $0.00 5.50 s0.00 30,00 280 $5.475.820.00 $85.282.38 .00
Homestesd No. 2 $530,500.00 S3,467.75 5.50 $530,500.00 56.052.80 280 $252,500.00 $2.272.50 .00
Homestesd No. 3 $17.949.760.00 so8 72358 5.50 $17,949,760.00 s1T231Tes E $17,949.760.00 $569.007.39  31.70
Hamestend Na. 4 so.00 F0.00 5.50 so.00 000 =50 51,444,000 00 $12.996.00 s.00
Homestead No. 5 s0.00 $0.00 0.00 s0.00 30,00 0.00 s0.00 s0.00 .00
Homestesd No. & s0.00 $0.00 .00 s0.00 $0.00 060 50.00 s0.00 0.0
Total HomeStend Exemptions $18,580,260.00 F102,191. 49 F18,500,260.00 178 370 F29,122,000.00 $569,550.27
Other Exsmptions
Anatem ents so.00 0,00 5.50 s0.00 30,00 E S6.828.820 00 38877466  13.00
Incustrial Exernpions so.00 0.00 0.00 so0.00 000 o.00 so.o0 so.00 o.00
Ciher F140.827.140.00 STT4.548.27 5.50 F140.827.140.00 $1.351.840.52 280 F140.827.140.00 F4.454.22030  31.70
Total Other Exemptions $140.627 140,00 774 54557 $140.627 140 00 $1.361 540 62 $147 656,660 00 $4.662 504 96
Total Exemplions $158.407,400.00 SEYE 74D 70 $158 407, 400,00 1,530,310 96 $176,778,020.00 $5.222.569.23

et Assessments and Taxes

Less Commissions

sev3 084 240,00 $4.801.567.17

$0.00

SE73 084 540,00 $8.381.815.20

S335.264.62

$856,714,300.00 $27,507 253.88

F27E.074.54

Fet Ad Valorem Taxes Dues

$E7S.004,940.00 S4E01. 95717

$E735.064.940.00 $8.045 350,78

FESS 714.500.00 $27 252,579,594




’ Schedule of Ad Valorem Taxes - Budget

|Alabama State Department of Education
|Office of Financial Management

LEA: Huntsville City Board of Education

D OF LOCAL AD VALOR A BY A ORIZATIO
0
Legal Expiration
A B A+B
Constitutional Initial Millage Rate Act Number for | Date of Last Number of
Authorization | Millage | Adj Under| Millage Rate | Amendment373 | Voteof |Years for Which If District Tax, | Purpose of Tax as
Revenue (Sectionor | Rate of | Amendment 325 | Increase Under | or 425/555 Rate | Renewal or Levy was Date of |Date of Last| Identify Tax |Stated on Referendum
Code TYPE OF AD VALOREM TAX AUTHORIZATION Amendment) | Levy andlor 373 |Amendment 373 | First Levy Approved | LastLevy | Collection | District " Ballot ?
Countywide Taxes

Regular Countywide School Tax
6010 MA Regular Ad Valorem Under Section 269 (Madison) Section 269 1 05 15 121212017 271 10/1/2046 | 10/1/2047 O public school purposes
6010 MA Regular Ad Valorem Under Amendment 3, Section 1 (Madison) Amendment 3 3 1 4 121212017 27(a) 10/1/2046 | 10/1/2047 O public school purposes
6010 LI Other General County Ad Valorem Tax 269 (Limestone) Section 269 1 1 21512005 L] 10M1/2024 | 10/1/2025 OO0
6010 LI Other General County Ad Valorem Tax Amd. 3 (Limestone) Amendment 3 3 15 45 2115/2005 & 10/1/2024 | 10/1/2025 O
6010 MO Other General County Ad Valorem Tax 573 (Morgan) Amendment 573 58 58 o) fer ) &) XXXX
6012 Reappraisal Ad Valorem Under Amendment 373 [Amendment 373 O
6020 Regular Ad Valorem Under Amendment 202 Amendment 202 XXX

School District Taxes

Regular School District Tax
6210 District Regular Ad Valorem Under Amendment 3, Section 2 Amendment 3 3 1 4 121212017 o7t 10/1/2046 | 10/1/2047 |Dist. No. 2 public school purposes
6215 District Reqular Reappraisal Ad Valorem Under Amendment 373 JAmendment 373
6220 District Regular Ad Valorem Under Amendment 382 Amendment 382
6225 District Ad Valorem Under Amendment 778 (10 Mill CA) Amendment 778

Special School District Tax
6210 MA District Special Ad Valorem Under Amendment 218 & 407 Amds. 218 & 407 5 15 6.5 121212017 o7t 10/1/2046 | 10/1/2047 |Dist. No. 2 public school purposes
6210 MA District Special Ad Valorem Under Amendment 305 Amendment 305 5 5 1/22/2002 28" 10/1/2030 | 10/1/2031 |Dist. No. 2 public school purposes
6210 MO District Special Ad Valorem Under Amendment 106 & 573 Amds. 106 & 573 1.3
6250 District Special Ad Valorem Under Amendment ______

General Municipal Tax Earmarked for Schools
6260 Municipal General Ad Valorem Authorized Prior to 1901 ActNo.
6265 Municipal General Ad Valorem Under Section 216 Section 216
6230 MA Municipal General Ad Valorem Under Amendment 8 (Madison) (Amendment 8 5 1.5 6.5 812812012 30t 10/1/2045 | 10/1/2045 |N/A public school purposes
6210 LI Municipal General Ad Valorem Under Amendment 8 {Limestone) Amendment 8 5 17 2 @@ 12/10/2018 261 10/1/2045 | 10/1/2045 |N/A public school purposes
6267 MO Municipal General Ad Valorem Under Amendment 8 (Morgan) Amendment 8 5 57 10.7 @@ 12/10/2018 261 10/1/2045 | 10/1/2045 |N/A public school purposes
6270 Municipal General Ad Valorem Under Amendment 56 Amendment 56
6280 Municipal General Ad Valorem Under Amendment ______
6286 Municipal General Ad Valorem Under Amendment ______
6290 Other




Local Revenue — Millage Rates

® Property Taxes- ad valorem taxes

® Property-real and personal including motor vehicles

® Millage Rates-A mill is equal to 1/10 of one cent; one mill is equal
to ten cents on each $100 of assessed value of taxable property
or $1 for every $1000 of assessed value



% % X T.ocal Revenues > > X

Ad Valorem Taxes
ad valorem — Latin, according to
the value of

A term used to describe (or
measure) a tax levied on the value
of property; a "mill" is equal to
1/10 of one cent; one mill is equal
to ten cents on each $100 of
assessed value of taxable property.
A single-family owner-occupied
home with a fair market value of
$100,000 has an assessed value of
$10,000 and, per mill, will
produce $10 of tax revenue per
year.
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Four Classes of Property
As set out in the Constitution of Alabama in 1901

Class | Utilities E 30 %

Class I “All property not otherwise 20%
classified.” Generally: business, i

commercial

_Class Il Agricultural, forest and single- 10%

family owner-occupied residential
property

Class IV Private motor vehicles 15%

A \ N



Property Taxes

® Example—If your district has 27 mills of ad valorem taxes
for schools, a single family home (Class Ill) with a FMV
of $100,000 would generate $270 per year in property
taxes for schools
® Example—
® 100,000 FMV = $10,000 AV
® $10,000 X.027 = $270
® Same property (Class Il) commercial would generate
$540
® $100,000 FMV @ 20% = 20,000
® $20,000 X .027 = $540



Property Taxes - Timing

Net Tax Collections Per Abstract - School District Taxes

Year over

Abstract| Collection| 10Mill Total MBCS(34.1] Year%

TaxYear| FY |MatchFY 5.7 9.9 18.5 Mills) Increase
2021 2022 2024 $3,953,491.32 $6,591,926.73 $12,318,247.20 $22,863,665.25

2022 2023 2025 $4,506,629.19 $7,514,211.13 $14,041,707.44 r$ 26,062,547.76  13.99%

2023 2024 2026 $4,820,264.12 $8,037,155.79 $15,018,927.28 r$ 27,876,347.19  6.96%

024 025 2007 $499,077.35 $8,330,302.2 $15,566,726.66 $28,893,10623  3.65%




Local Revenue Sources

Property Taxes (ad valorem)
® County-Wide

® District

Sales Tax

® County-Wide

® District

City/County Appropriation

Investment Income



Local Revenues

® Levied

® County-wide taxes are allocated on the
Foundation Program basis

® District taxes are allocated within the district
where they are levied and collected

® Other- Statutory



County-Wide School Taxes

1
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STATE OF ALABAMA

DEPARTMENT OF EDUCATION

Erlc G. Mackey, Ed.D.
Stata Superintendent of Education

September 22, 2023

Mr. Brian Patterson
Revenue Commissioner

100 S. Clinton Street Suite A
Athens, AL 35611

Dear Mr. Patterson:

The Code of Alabama ,1975, §16-13-31, provides that receipts from countywide taxes collected for
the purpose of participating in the Foundation Program shall be distributed to local boards of
education within the county, based on their total Foundation Program calculated costs. Unless |
have approved an alternative distribution plan, the percentages given for each school system
identified below should be used in distributing receipts from countywide taxes for the fiscal year
October 1, 2023, through September 30, 2024,

FY 2023 - 2024 Percentage Distribution
of Countywide School Taxes

System  System Name Percentage
042 Limestone County 0.5259430
107 Athens City 0.2710644
127 Decatur City 0.0004373
159 Huntsville City 0.0141010
169 Madison City 0.1884543

Total 1.0000000



County-Wide School Taxes

STATE OF ALABAMA

DEPARTMENT OF EDUCATION

Eric G. Mackey, EA.D.

State Superintendent of Educstion
September 22, 2023
—— Ms. Lynda Hall
S— Tax Collector
Madison County Courthouse, Room 116
Huntsville, AL 35801-4820
Governce Kay lvey
Prosidect
Dear Ms. Hall:
Jacklo Zeighr The Code of Alabama ,1975, §16-13-31, provides that receipts from countywide taxes collected for
—_— the purpose of participating in the Foundation Program shall be distributed to local boards of
education within the county, based on their total Foundation Program calculated costs. Unless |
have approved an alternative distribution plan, the percentages given for each school system
Teacis West identified below should be used in distributing receipts from countywide taxes for the fiscal year
Vics e October 1, 2023, through September 30, 2024,
FY 2023 - 2024 Percentage Distribution
-t of Countywide School Taxes

System  System Name Percentage
T 7 045 Madison County 0.3960879
159 Huntsville City 0.4292485
169 Madison City 0.1746636

Torrya 5. Chestnut, E4.D. Total 1.0000000
DisttV



County-Wide Sample Computation

Alabama State Department of Education
County-Wide Tax Distribution Computation - FY 20
Madison County

County of Residence

Madison County Other Total
ADM Distribution
1 Madison County 18,514.95 - 18,514.95
2 Huntsville City 22,714.75 337.00 23,051.75
3 Madison City 8,478.00 2,576.00 11,054.00
Madison County Other Total
ADM Distribution Percentages
1 Madison County 100.0000% 0.0000% 100.0000%
2 Huntsville City 98.5381% 1.4619% 100.0000%
3 Madison City 76.6962% 23.3038% 100.0000%
Madison County Other Total
Foundation Cost Distribution
1 Madison County S 113,404,663 S - S 113,404,663
2 Huntsville City $ 135,884,151 S 2,015,962 S 137,900,113
3 Madison City S 50,878,915 S 15,459,333 S 66,338,248
$ 300,167,729 S 17,475,295
Madison County
County-wide Tax Distribution Percentages
1 Madison County 37.78043% 38.12863%
2 Huntsville City 45.26941% 45.06696%
3 Madison City 16.95016% 16.80441%

100.00000% 100.00000%




County-Wide Sample Computation

Alabama State Department of Education
County-Wide Tax Distribution Computation - FY 20

Limestone County

ADM Distribution

1

[ R VE R ¥

ADM Distribution Percentages
Limestone County

1

(¥ I~ TE R ¥

Foundation Cost Distribution

1

2
3
4
5

Limestone County

Athens City
Decatur City
Huntsville City
Madison City

Athens City
Decatur City
Huntsville City
Madison City

Limestone County

Athens City
Decatur City
Huntsville City
Madison City

County of Residence

County-wide Tax Distribution Percentages

1

(%, I R TV N

Limestone County

Athens City
Decatur City
Huntsville City
Madison City

100.00000%

100.00000%

Limestone
County Other Total
8,351.85 2,043.00 10,394.85
4,069.00 455.00 4,524.00
11.00 8,470.55 8,481.55
328.00 22,723.75 23,051.75
2,562.00 8,492.00 11,054.00
Limestone
County Other Total
80.3460% 19.6540% 100.0000%
89.9425% 10.0575% 100.0000%
0.1297% 99.8703% 100.0000%
1.4229% 98.5771% 100.0000%
23.1771% 76.8229% 100.0000%
Limestone
County Other Total
$ 53,641,475 $§ 13,121,618 S 66,763,093
$ 24,271,939 § 2,714,123 S 26,986,062
S 68,308 S 52,598,170 S 52,666,478
S 1,962,181 S 135,937,932 S 137,900,113
$ 15,375,282 $ 50,962,966 S 66,338,248
S 95,319,185 $ 255,334,809
Limestone
County
56.27563% 58.77923%
25.46386% 25.03704%
0.07166% 0.08292%
2.05854% 2.07845%
16.13031% 14.02236%




Local Revenue — Sales Tax

® Sales Tax- based on gross sales or receipt of businesses
® A"one cent sales tax” means one cent per $ of gross sales

® 40-12-4 of Code of Alabama authorizes County Commissions to
levy sales tax for public school purpose

® Allocated on basis of Foundation Program

® Local law/agreement may also authorize levy with a different
distribution formula

® Sales Tax-District

® Levied by municipality- can be levied at discretion of City Council

® Local Act- Taxing District



Other Local Taxes/Revenues

® Established by Local Act
® Business/Occupational Tax
® Gasoline Tax
® Alcoholic Beverage Tax
® Tobacco Tax

® Amusement Tax
® TVAin Lieu Taxes
® County Commission/City Council Appropriations

® Restricted/Unrestricted

Investment Income



Local Revenue

® Verify that the distribution of local taxes is according to
their authorization

¢ City/County/State/Private
¢ County Revenue Department
® Investigate variances

Calculate per mill equivalent on c¢/w and districts taxes



Local Revenue Projections

® Be conservative in estimations

® Have a basis for projections

® TaxAssessor/Revenue Commissioner for property taxes
® Copy of abstract
® Know the assessed valuation for your district

¢ Largest taxpayers



Local Revenue Projections

® SalesTax

® Monitor current collections & amend when
necessary

® Historical averages

® Contact local officials

® Talk with other governmental entities in your county/city

® Stay on top of economic conditions that impact your
district

® SDE, SSA, AASB, Legislative Fiscal Office and local agencies

® Federal Changes



Federal Revenues

® Allocations received at different times

® Make sure you are using the most current
® Understand what drives the amount of allocation

® Special Education — Students Identified

® Title Programs & USDA - Free/Reduced numbers (20 day report)
® Understand the TIMING of revenues

® ESSER and ARP funds have multi-year spending timelines
¢ Deadline quickly approaching 9-30-2024

Indirect Cost — Revenue source for General Fund



Questions?

Andy Craig

Executive Director

Alabama Association of School Business Officials
andy@aasbo.com
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